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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY POLICY 

A. If aggregate insured losses attributable to terrorist acts certified under the federal Terrorism Risk Insurance 
Act exceed $100 billion in a Program Year (January 1 through December 31) and we have met our insurer 
deductible under the Terrorism Risk Insurance Act, we shall not be liable for the payment of any portion of the 
amount of such losses that exceeds $100 billion, and in such case insured losses up to that amount are 
subject to pro rata allocation in accordance with procedures established by the Secretary of the Treasury. 

B. “Certified act of terrorism” means an act that is certified by the Secretary of the Treasury, in concurrence with 
the Secretary of State and the Attorney General of the United States, to be an act of terrorism pursuant to the 
federal Terrorism Risk Insurance Act.  The criteria contained in the Terrorism Risk Insurance Act for a 
“certified act of terrorism” include the following: 

1. The act resulted in insured losses in excess of $5,000,000 in the aggregate, attributable to all types of 
insurance subject to the Terrorism Risk Insurance Act; and 

2. The act is a violent act or an act that is dangerous to human life, property or infrastructure and is 
committed by an individual or individuals as part of an effort to coerce the civilian population of the United 
States or to influence the policy or affect the conduct of the United States Government by coercion. 

C. In the event that any ”certified act of terrorism” is not covered by “underlying insurance” or any “other 
insurance” due to any exclusion or exclusions contained therein or because of the exhaustion of the 
aggregate limits of insurance, the following applies: 

1. The Limits of Insurance of the Declarations is amended to include:  

“Certified act of terrorism retained limit” $   

2. “Certified act of terrorism retained limit” means the amount stated above, which is the amount of losses 
that you will pay in the settlement of any claim or “suit” arising directly or indirectly out a “certified act of 
terrorism”, which is covered by this policy but not covered by the “underlying insurance” or any “other 
insurance” providing coverage to the “insured” due to any exclusion or exclusions contained therein or 
because of the exhaustion of the aggregate limit of insurance.  “Certified act of terrorism retained limit” 
does not include any costs of investigation, settlement or defense and such costs shall not erode the 
“certified act of terrorism retained limit”. 

3. Solely with respect to this endorsement, Section III., Defense Provisions and Supplement Payments is 
amended as follows: 

a. With respect to any “certified act of terrorism” to which this policy applies and no “underlying 
insurance” or “other insurance” applies due to any exclusion or exclusions contained therein or 
because of the exhaustion of the aggregate limit of insurance, we shall not be called upon to assume 
charge of the investigation, settlement or defense of such “suit” against the “insured” seeking 
damages on account of “bodily injury”, “property damage”, “personal or advertising injury”, or injury or 
damage to the environment arising directly or indirectly out of a “certified act of terrorism”.  However, 
we shall have the right and be given the opportunity to be associated in the defense and trial of any 
such “suit” relative to any “certified act of terrorism” which in our opinion may create liability on our 
part under the terms of this policy. 
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b. We shall have no obligation to defend the “insured” in such “suit” until the “insured’s” losses, which 
exclude any costs of investigation, settlement or defense have exceeded the “certified act of terrorism 
retained limit”.  Once such losses have exceeded the “certified act of terrorism retained limit”, we will 
assume charge of the settlement or defense of any such “suit”.  We may make such investigation as 
we require and effect settlement of any “suit” so defended. 

c. We shall not be obligated to defend any “suit” after the applicable limits of this policy have been 
exhausted. 

All other terms and conditions of this policy remain unchanged. 

Authorized Representative 
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